
 

IT IS TIME FOR PORTFOLIO DECARBONISATION  
 
The pressure on companies is rising: environmental protection is becoming increasingly important for the 
private sector due to the Paris climate agreement and pressure by investors. 
 
Decarbonisation refers to action taken to reduce the carbon intensity, and carbon dioxide (CO₂) emissions in 
particular, of an economy. As an integral part of the energy transition, decarbonisation is part of the fight 
against global warming and its impact on the planet.  
 
In terms of portfolio management, decarbonisation comes under sustainable and responsible investment. In 
a first step, the carbon footprint of an investment portfolio is measured by calculating the CO₂ emissions 
generated by the activities and products of the companies in that portfolio. Next, the portfolio’s exposure to 
the companies with the biggest carbon impact is reduced and its exposure to those offering energy 
transition solutions is increased. 
 
To prevent the total exclusion of particular sectors, investments concern those companies with the lowest 
emission levels, while shares in companies with very high emission levels are kept to a minimum. A 
decarbonisation strategy directs investments towards the companies making the greatest efforts to reduce 
their CO₂ emissions and pushes the biggest emitters to take action to reduce their environmental impact. 
 
Encouraged by the Paris Agreement, which aims to keep global warming to well below 2°C by the end of the 
century, an increasing number of investors is taking a close interest in corporate strategies for a low-carbon 
world. Shareholder pressure is growing on businesses that are highly exposed to the risk of transition to a 
low-carbon economy and ever more shareholder coalitions are using their muscle to encourage the most 
carbon-intensive companies (fossil fuels top the list) to change their business models. 
 
As global warming flagships, oil companies have been the first to be affected. In 2015, almost all the 
shareholders of the two biggest companies in the sector demanded greater transparency of the impact 
carbon risk would have on their holdings. In 2017, another industry heavyweight was told to assess the 
financial impact of the energy transition on its business. 
 
In 2015, over a hundred investors representing more than USD 10 000 billion decided to measure and 
publish the carbon footprints of their portfolios. Two initiatives translate investor efforts in this field into 
formal action: the Montreal Carbon Pledge and the Portfolio Decarbonization Coalition, both launched by 
the Principles for Responsible Investment (PRI) and UNEP FI (United Nations Environment Programme – 
Finance Initiative). 
 
This is a global movement, but France is going even further with an energy transition law that already 
requires institutional investors to consider the climate risk on their investments by publishing, for example, 
greenhouse gas measurements for their shareholdings and their own contributions to the fight against 
climate change and for the energy transition. Portfolio decarbonisation is therefore unlikely to go away 
when the way ahead looks so promising. So what is decarbonisation – that odd, but strangely attractive-
sounding word? 
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Climate protection has been investable in ETF format for more than 10 years 
The Low Carbon 100 Europe® NR, an index created and published by Euronext that contributes to financing 
energy transition by redirecting investments towards those companies that are most active in reducing their 
carbon emissions and that offer the products and services required for energy transition to occur. Euronext 
recently announced the exclusion of fossil fuel companies following its December rebalancing of the index. 
The BNP Paribas Easy Low Carbon 100 Europe UCITS ETF (ISIN: LU1377382368) is managing assets of 429 mn 
Euro, has an annual Total Expense Ratio of 0,3% (as of 27 January 2019) and is listed on SIX Swiss Exchange 
since 11 December 2018. The fund applies full physical index replication without securities lending. This is a 
sub-fund of BNP Paribas Easy, a SICAV under Luxembourg law that complies with Directive 2009/65/EC. The 
sub-fund has been approved in Switzerland by the Swiss Financial Market Supervisory Authority (FINMA). 
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About BNP Paribas Asset Management 
BNP Paribas Asset Management is the investment management arm of BNP Paribas, one of the world’s major financial institutions. Managing and 
advising EUR 557 billion in assets as at 30 September 2018, BNP Paribas Asset Management offers a comprehensive range of active, passive and 
quantitative investment solutions covering a broad spectrum of asset classes and regions. With more than 700 investment professionals and around 
600 client-servicing specialists, BNP Paribas Asset Management serves individual, corporate and institutional investors in 70 countries around the 
world. BNP Paribas Asset Management has been a major player in sustainable and responsible investing since 2002. 
 
About BNP Paribas Asset Management’s responsible investment approach 
BNP Paribas Asset Management (BNPP AM) has been a major player in sustainable and responsible investment (SRI) since 2002.  BNP Paribas Asset 
Management has implemented its own responsible investment policy, applying environmental, social and governance (ESG) criteria to all its collective 
investments.  It has also implemented BNP Paribas Group sector policies that ban investments in specific companies operating in controversial 
sectors. BNPP AM supplements this approach by systematically exercising its shareholder voting rights and through its participation in major 
organisations involved in these issues, thereby actively contributing to the public debate.  BNPP AM has been a member of the Institutional Investors 
Group on Climate Change (IIGCC) since 2003 and was a founding signatory of the Principles for Responsible Investment (PRI) in 2006. 
BNPP AM was also one of the first mainstream investment managers to sign the Montreal Carbon Pledge, in May 2015, and to join the Portfolio 
Decarbonization Coalition (PDC), demonstrating its desire to take concrete action through SRI investment strategies, energy transition and climate 
preservation.  As at 31 December 2017, BNPP AM managed nearly EUR 35 billion of assets in SRI strategies. 
 
Disclaimer 
Investments in funds are subject to market fluctuations and the risks inherent in investing in securities. The value of the investments and the income 
they generate may go up or down, and investors may not get back the amount they initially invested. The funds described present a risk of loss of 
capital. For a more detailed definition and description of the risks involved, please refer to the fund’s prospectus and KIID. Before subscribing, you 
must read the most recent version of the prospectus and KIID, available free of charge on our website.BNP Paribas Asset Management France, “the 
investment management company,” is a simplified joint stock company with its registered office at 1 boulevard Haussmann 75009 Paris, France, RCS 
Paris 319 378 832, registered with the “Autorité des marchés financiers” under number GP 96002.  
This material is issued and has been prepared by the investment management company. 
 
This material is produced for information purposes only and does not constitute:an offer to buy nor a solicitation to sell, nor shall it form the basis of 
or be relied upon in connection with any contract  or commitment whatsoever or investment advice. 



 

This material makes reference to certain financial instruments authorised and regulated in their jurisdiction(s) of incorporation.  
No action has been taken which would permit the public offering of the financial instrument(s) in any other jurisdiction, except as indicated in the 
most recent prospectus and the Key Investor Information Document (KIID) of the relevant financial instrument(s) where such action would be 
required, in particular, in the United States, to US persons (as such term is defined in Regulation S of the United States Securities Act of 1933). Prior to 
any subscription in a country in which such financial instrument(s) is/are registered, investors should verify any legal constraints or restrictions there 
may be in connection with the subscription, purchase, possession or sale of the financial instrument(s). 
 
Investors considering subscribing to the financial instrument(s) should read carefully the most recent prospectus and Key Investor Information 
Document (KIID) and consult the financial instrument(s’) most recent financial reports. These documents are available on the website. 
Opinions included in this material constitute the judgement of the investment management company at the time specified and may be subject to 
change without notice. The investment management company is not obliged to update or alter the information or opinions contained within this 
material. Investors should consult their own legal and tax advisors in respect of legal, accounting, domicile and tax advice prior to investing in the 
financial instrument(s) in order to make an independent determination of the suitability and consequences of an investment therein, if permitted. 
Please note that different types of investments, if contained within this material, involve varying degrees of risk and there can be no assurance that 
any specific investment may either be suitable, appropriate or profitable for an investor’s investment portfolio. 
 
Given the economic and market risks, there can be no assurance that the financial instrument(s) will achieve its/their investment objectives. Returns 
may be affected by, amongst other things, investment strategies or objectives of the financial instrument(s) and material market and economic 
conditions, including interest rates, market terms and general market conditions. The different strategies applied to financial instruments may have a 
significant effect on the results presented in this material. Past performance is not a guide to future performance and the value of the investments in 
financial instrument(s) may go down as well as up. Investors may not get back the amount they originally invested. 
 
All information referred to in the present document is available on www.easy.bnpparibas.ch or can be received from the Swiss representative BNP 
Paribas (Suisse) SA, 2 place de Hollande, 1204 Geneva.; BNP Paribas Securities Services, Paris, Zurich Branch, 16 Selnaustrasse, 8002 Zurich is the 
paying agent. 
 


