
 

Investment Ideas for 2023 

2022 was a turbulent year by all means. A mixture of unprecedented factors, ranging from a 40-year high 
inflation to a conflict in Europe, determined strongly negative returns for almost all asset classes. The 
main central banks around the world, guided by the FED, were in fact forced to rapidly raise rates to tame 
inflationary pressures, which caused a sharp repricing of risky assets. In this context, for the first time in 
history, equities and bonds exhibited a strong correlation, leaving no space to hide for investors. Fixed-
income, especially on the longer duration side, registered significant losses. Only commodities and the US 
Dollar came out as winners. However, the outlook for 2023 seems to be somewhat different. We present 
some interesting investment ideas. 

Will gold finally be able to shine? 

The main headwind for gold over 2022 has been the exceptionally strong US Dollar which soared for a 
good part of the year. This has been mainly due to the tightening cycle brought forward by the Federal 
Reserve. The currency in fact assumed temporarily the role of safe heaven, with investors allured by the 
higher yields and the geopolitical tensions worldwide. Now that rates have risen considerably, a pause in 
the FED tightening cycle would likely be a strong catalyst for gold. There are also many existing risks in the 
financial system and global landscape that could support higher gold prices: a persistent and elevated 
inflation, a weakening economy, difficulties in servicing debt and black swan events like the LDI crisis in 
UK. Naturally, for example in case of a more hawkish FED and easing tensions, gold price could head lower 
or remain around the current level.  

An interesting way to benefit from potentially higher gold prices is by getting exposure to companies 
active in the extraction and refinery of the precious metal. Their price has in fact been traditionally 
strongly correlated with the one of gold and they also offer the opportunity to receive dividends. 
Naturally, this also means that when gold experiences price declines, these companies tend to go through 
downturns. There are ETFs offering access to a diversified portfolio of gold miners, divided among more 
mature and established companies as well as junior ones, focused more on the exploration of new sites. 

The hunt for dividends 

In a phase like the current one, where the market is moving sideways, dividends can assume a significant 
role and enhance a portfolio’s return. There is also a very actual aspect that is often overlooked: dividends 
have traditionally been a moderate inflation hedge. At times when prices rise and erode consumers’ 
purchasing power, companies tend as a consequence to increase the selling prices of their goods and 
services. This in turn normally improves nominal earnings, with the dividend distributions that tend to be 
raised as well. There are however many different ways to select dividend paying stocks. A more elaborate 
approach, for example through a dividend ETF, could pay off. Instead of analyzing the dividend yield of 
companies, the distributions in monetary terms can be considered. This can then be combined with a 
screening of payout ratios, namely the percentage of income that gets distributed, and the consistency of 
dividend payments. A common way in the financial industry to try examining if dividends are sustainable 
for the long run is that the payout ratio shouldn’t be too high, which would also display a lack of 
reinvestment within the company. All these features together can contribute to potentially avoiding the 
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so called “dividend traps”. Of course, there is no guarantee that stocks that have paid dividends in the 
past will keep doing so.  

Semiconductors to play a significant role 

Being very cyclical in their nature, semiconductors have suffered over 2022, among interest rate hikes and 
fears of a slow-down in economic activity, which is still the case. The fears and materializing of a recession 
could indeed hamper their demand. However, the long-term semiconductor investment rationale remains 
intact. They are in fact the heart of microprocessor chips and transistors, having hugely impacted our 
societies. They possess tremendous computing power and literally anything that is computerized or uses 
radio waves depends on semiconductors. From automotive, robotics, IoT, healthcare and 
communications, these are only some of their applications. In the wake of the recent geopolitical tensions, 
they have become a matter of national securities for most economies around the world. US President 
Biden signed recently the $55bn CHIPS Act1, incentivizing companies to repatriate semiconductor 
manufacturing. Also, Europe is moving in the same direction. Furthermore, on a fundamental level, the 
premium necessary to access the semiconductor sector has significantly reduced. The main multiples of 
semiconductor stocks have come down significantly. 

 

Source: Bloomberg 

 
  

 
1 FACT SHEET: President Biden Signs Executive Order to Implement the CHIPS and Science Act of 2022 | The White 
House 
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Important Disclosures 

For informational and advertising purposes only. 

This information originates from VanEck (Europe) GmbH, which has been appointed as distributor of 
VanEck products in Europe by the Management Company VanEck Asset Management B.V., incorporated 
under Dutch law and registered with the Dutch Authority for the Financial Markets (AFM). VanEck 
(Europe) GmbH with registered address at Kreuznacher Str. 30, 60486 Frankfurt, Germany, is a financial 
services provider regulated by the Federal Financial Supervisory Authority in Germany (BaFin). The 
information is intended only to provide general and preliminary information to investors and shall not be 
construed as investment, legal or tax advice. VanEck (Europe) GmbH and its associated and affiliated 
companies (together “VanEck”) assume no liability with regards to any investment, divestment or 
retention decision taken by the investor on the basis of this information. The views and opinions 
expressed are those of the author(s) but not necessarily those of VanEck. Opinions are current as of the 
publication date and are subject to change with market conditions. Certain statements contained herein 
may constitute projections, forecasts and other forward looking statements, which do not reflect actual 
results. Information provided by third party sources are believed to be reliable and have not been 
independently verified for accuracy or completeness and cannot be guaranteed. All indices mentioned 
are measures of common market sectors and performance. It is not possible to invest directly in an index.  

MVIS® US Listed Semiconductor 10% Capped ESG Index is the exclusive property of MarketVector Indexes 
GmbH (a wholly owned subsidiary of Van Eck Associates Corporation), which has contracted with Solactive 
AG to maintain and calculate the Index. Solactive AG uses its best efforts to ensure that the Index is 
calculated correctly. Irrespective of its obligations towards MarketVector Indexes GmbH 
(“MarketVector”), Solactive AG has no obligation to point out errors in the Index to third parties. The 
VanEck Semiconductor UCITS ETF is not sponsored, endorsed, sold or promoted by MarketVector and 
MarketVector makes no representation regarding the advisability of investing in the Fund. 

All performance information is historical and is no guarantee of future results. Investing is subject to risk, 
including the possible loss of principal. You must read the Prospectus and KIID/KID before investing in a 
fund. 
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