Vanguard ETF cross-listing Interview with Jacques-Etienne Doerr
Vanguard has just listed three ETFs on SIX Swiss Exchange. Which ETFs have you chosen to list and why?
We currently have five European ETFs that are listed in London. We have decided to cross-list the Vanguard
FTSE Emerging Markets ETF, the Vanguard FTSE All World ETF and the Vanguard S&P 500 ETF here at SIX Swiss
Exchange in Swiss Francs. All these funds track broad indices and allow Swiss investors to invest in major
markets and diversify their portfolios.
Why has Vanguard chosen Switzerland for the listing?
Switzerland was an obvious choice for Vanguard. It’s one of Europe’s biggest ETF markets, of course, and a
country in which we have been building a presence in recent years. But more fundamentally, Swiss investors
are very sophisticated and understand the importance of keeping costs under control in investing. We have
received a very positive response from investors to our existing low-cost product range, so it was a natural
choice to extend our offer. The ETF launch is part of our long-term strategy and confirms our commitment to
the Swiss market.
You mentioned Vanguard’s existing product range. How do ETFs fit into that?
Vanguard has always said that ETFs and traditional mutual funds are two sides of the same coin. Our ETFs track
broadly diversified markets the same way our index funds do. Both offer our clients the same benefits: high
quality investment solutions at a very low cost. Our ETFs offer our clients another way to gain access to the
same markets as our other funds. The difference between ETFs and mutual funds is in the distribution.
What are the advantages of ETFs for investors?
Unlike mutual funds, whose price is determined only once a day, ETFs are traded throughout the day and the
price changes continuously. ETFs often have a lower total expense ratio (TER) than traditional funds but
investors also pay a bid/offer spread when buying shares. The spread depends on a number of underlying
factors but mostly liquidity. ETFs are good for maintaining a certain exposure during a portfolio rebalancing, for
example, because they are a quick way of gaining broad market exposure. On the other hand, if you are a
regular saver, the bid/offer spread might make ETFs less attractive. Vanguard doesn’t take a view on which
form of investing is better. That really depends on the individual circumstances of each investor.
What trends do you see in the ETF market?
We will see more growth in terms of assets and probably more funds and even more exotic strategies. ETFs
started as pure index strategies, but now there are a number of active ETFs and the line between active and
passive is increasingly fading. Vanguard remains sceptical about the benefit of some of these structures for
investors. On the other hand, we will probably see an increase in ETF-specific regulation to protect investors
and a consolidation in the market. Not all of today’s ETF providers are going to survive.
When you say that Vanguard is sceptical about exotic funds, do you think some ETFs can be inappropriate
investments?
Not all ETFs are the same. Investors certainly need to understand the difference between ETF structures and
investment strategies offered. That’s why we keep our ETFs as simple as possible - they are all physically
backed and track major indices.
What can Swiss investors expect from Vanguard in the future?
Switzerland is an important market for Vanguard. We will make sure our fund range evolves to continue to

meet the needs of Swiss investors. We are here to stay and to serve Swiss investors by providing high quality,
low cost solutions. ETFs are a large part of that service.
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The value of investments, and the income from them, may fall or rise and investors may get back less than they
invested
The material contained in this document is not to be regarded as an offer to buy or sell or the solicitation of any
offer to buy or sell securities in any jurisdiction where such an offer or solicitation is against the law, or to anyone to
whom it is unlawful to make such an offer or solicitation, or if the person making the offer or solicitation is not
qualified to do so. The information on this document does not constitute legal, tax, or investment advice. You must
not, therefore, rely on the content of this document when making any investment decisions The ETFs may invest in
emerging markets which can be more volatile than more established markets. As a result the value of your
investment may rise or fall. ETF shares can be bought or sold only through a broker. Investing in ETFs entail
stockbroker commission and a bid- offer spread which should be considered fully before investing.
The manager of Vanguard Funds plc is Vanguard Group (Ireland) Limited. Vanguard Funds plc is authorised by the
Central Bank of Ireland as a UCITS or its individual sub-funds (ETFs) have been registered for public distribution in
certain European countries. For further information on each ETF’s investment policy, please refer to the Key
Investor Information Document (“KIID”) for the relevant fund. Copies of the Articles of Incorporation, KIID and Full
Prospectus (including any supplements) are available in English from Vanguard Investments Switzerland GmbH via
our website at https://global.vanguard.com , or from the Representative.
The Vanguard S&P 500 ETF, Vanguard FTSE All-World ETF and the Vanguard FTSE Emerging Markets ETF have been
approved for public distribution in or from Switzerland by the Swiss Financial Market Supervisory Authority (FINMA).
Vanguard Investments Switzerland GmbH is the distributor of the Vanguard S&P 500 ETF, Vanguard Emerging Markets
Index ETF and Vanguard FTSE All World Index ETF in Switzerland. The Representative and Paying Agent in Switzerland is
BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, 8002 Zurich.
Standard & Poor’s®, S&P®, S&P 500®, Standard & Poor’s 500 and 500®are registered trademarks of Standard &
Poor’s Financial Services LLC (“S&P”) and have been licensed for use. The Vanguard ETFs are not sponsored,
endorsed, sold or promoted by S&P or its Affiliates, and S&P and its Affiliates make no representation, warranty, or
condition regarding the advisability of buying, selling, or holding units/shares in the funds.
CUSIP identifiers have been provided by CUSIP Global Services, managed on behalf of the American Bankers
Association by Standard & Poor’s Financial Services, LLC, and are not for use or dissemination in a manner that
would serve as a substitute for any CUSIP service. The CUSIP Database, © 2012 American Bankers Association.
“CUSIP” is a registered trademark of the American Bankers Association. SEDOL data has been provided from the
London Stock Exchange’s SEDOL Masterfile™
All rights in the FTSE Emerging Markets Index and the FTSE All World Index (the “Indices”) vest in FTSE International
Limited (“FTSE”). “FTSE®” is a trademark of London Stock Exchange Group companies and is used by FTSE under
license. The Vanguard Emerging Markets Index ETF and The Vanguard FTSE All World Index ETF (the “Products”)
have been developed solely by Vanguard. The Indices are calculated by FTSE or its agent. FTSE and its licensors are
not connected to and do not sponsor, advise, recommend, endorse or promote the Product and do not accept any
liability whatsoever to any person arising out of (a) the use of, reliance on or any error in the Indices or

(b)investment in or operation of the Products. FTSE makes no claim, prediction, warranty or representation either as
to the results to be obtained from the Products or the suitability of the Indices for the purpose to which it is being
put by Vanguard.
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